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ABSTRACT

This study deals with a contemporary issue, which is sustainable development, that has
been approved in most countries, and most of these countries have also started with
applications that lead to their achievement. The main objective of this study is to reach
the impact of Islamic finance in achieving sustainable development. The purposes of
Sharia are to show the extent to which Islamic financing formulas are used in achieving
sustainable development in Malaysian Islamic banking. The study relied on two basic
approaches, namely, the inductive approach and the analytical approach. The inductive
approach follows the sayings of scholars, jurists and experts in Islamic economics with
regard to the issue of sustainable development and its relationship to Islamic finance
and their compatibility with the purposes of Islamic law, while the analytical approach
is to discuss the collected scientific and jurisprudential materials and statistics issued by
the concerned authorities regarding Islamic finance in Malaysian Islamic banking and
their classification to reach the most accurate result in the matter. The study has reached
important results, Malaysian Islamic banks employ Islamic finance to achieve
sustainable development and need further strengthening to achieve the goal of debt
preservation and the preservation of offspring through legal formulas. The banks focus
on products and projects that return to them with more profit than others, and this
becomes clear in distributing bank finances. According to the offer obtained from
annual bank reports, Malaysian Islamic banks must take into account the needs of the
Malaysian society in allocating their bank finances through the Shariah formulas. It is
one of the best global experiences in eradicating poverty and hunger, improving the
economic and financial situation of the people, enhancing the quality of education, and
creating a suitable environment for a decent life.
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